Meridian Energy well ahead of Prospectus forecasts
18 August, 2014
Meridian Energy today announced a solid result for the year ended 30 June 2014, with results well ahead of Prospectus
forecasts on all major financial metrics.
Meridian’s Net Profit after Tax (NPAT) was $229.8 million, while Underlying NPAT, which excludes the effects of non-cash fair
value movements, gains on sale of assets, impairments and other one-off items, was $194.6 million.
Performance against Prospectus forecast
Meridian’s Chief Executive Mark Binns said it was gratifying to exceed the Prospectus forecast on all major metrics. The
company’s operating earnings as measured by EBITDAF (earnings before interest and taxation, depreciation and amortisation
and fair value adjustments) was $585.3 million; 6.7% ahead of financial forecasts in the Prospectus and in line with the market
update provided in February.
“The solid operating results reflected better than anticipated generation volumes and pricing in the corporate and industrial
market in New Zealand coupled with good control on costs,” said Mr Binns.
At the NPAT level, earnings were 22.3% above Prospectus forecasts. This reflected higher operating earnings, a positive
change in the fair value of financial instruments and a gain on sale of fixed assets (largely land) of $6.6 million, offset to some
extent by a higher tax expense.
Performance against last year
Compared to last year, EBITDAF was flat but last year’s result included earnings for six months under the then unvaried and
higher priced Tiwai Point contract and five months operating earnings from the company’s interest in the Macarthur wind farm in
Australia, which has since been sold.
At the NPAT level, profit was down 22.1% as a result of higher non cash fair value gains last year and profit on the sale of the
Macarthur wind farm. Underlying NPAT was up 19.6% on last year due mostly to lower financing costs.
Operating environment
“While inflows into our southern catchments were 111% of average, we experienced difficult wholesale trading conditions from
February to April when inflows were around 62% of average. Despite this, electricity generation was up by 8.9% over the
previous year,” Mr Binns said.
The residential segment of the retail market remained very competitive. Recent analysis 1 shows the competitive part of the
electricity market (energy retailers) has capped energy price rises well below the rate of inflation over the last three years and
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that Meridian’s survey data shows a 0.3% annual decrease in residential sales-based electricity charges.
“It was pleasing to get some growth in customer numbers in New Zealand of 1.7%, which is a testament to competitive pricing
and strength of our brands. Powershop Australia also grew faster than expected, with 13,400 customers.” said Mr Binns.
Dividend
The company generated strong cash flows during the year which has enabled Meridian to make distributions ahead of
Prospectus forecasts.
A final ordinary dividend of 6.82 cents per share (cps) was announced, which together with the interim dividend, brought the
total ordinary dividend for the year to 11.01 cps.
In addition, the company will pay a special dividend of 2.00 cps funded from the sale of excess land and other assets.
Both dividends will be imputed to 90% of the corporate tax rate and will have a record date of 30 September 2014 and will be
payable on 15 October 2014.
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